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TAGS: EINV, ID 

SUBJECT: REPORTED NEW FOREIGN INVESTMENT REGULATIONS 

REF: STATE 75748 

1 . BECHTEL'S LOCAL BRANCH IS UNAWARE OF $100,000 CONSTRUCTION 
PERMIT MENTIONED REFTEL, AS ARE BANK OF AMERICA, CITIBANK 
AND E/CM SECTION. DESPITE THIS IT IS STILT. POSSIBLE THERE 

IS SOMETHING TO THIS REPORT AND WE WILL CONTINUE TO KEEP 
OUT EARS OPEN. 

2. THE TAX ON EXPATRIATES IS ADMINISTERED BY REGIONAL 
GOVERNMENTS AND HAS BEEN IN EXISTENCE FOR MANY YEARS. IT 
WAS INTRODUCED IN 1957 AT THE FEDERAL LEVEL, BUT IN 

1968 RESPONSIBILITY FOR IT WAS TRANSFERRED TO THE REGIONS AND 
TO JAKARTA. THE AUTHORITY TO LEVY THE TAX IN JAKARTA WAS 
NOT EXERCISED UNTIL 1971 WHEN IT WAS DECREED THAT ALL 
FOREIGNERS (EXCEPT DIPLOMATS, MISSIONARIES, ETC) RESIDING 
IN JAKARTA FOR MORE THAN THREE MONTHS WERE TO PAY AT THE 
RATE OF RP 7,500 PER HEAD OF HOUSEHOLD, RP 3,750 PER WIFE 
AND RP 1,875 PER CHILD. IN 1976 THESE AMOUNTS WERE 
DOUBLED. THE TAX IS NORMALLY PAYABLE ANNUALLY IN 
FOUR QUARTERLY INSTALLMENTS. THE JAKARTA GOVERNMENT 
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RECENTLY HAS INTENSIFIED EFFORTS TO REGISTER EXPATRIATES 
(SOME 56,000 FAMILIES - 200,000 INDIVIDUALS ARE NOW ON 
THE ROLLS) AND TO COLLECT THE TAX. THIS MAY EXPLAIN 
WHY REFTEL SOURCE REFERRED TO IT AS A NEW TAX. SEVERAL 
E/CM CONTACTS WHO HAD NOT HHEARD OF THE TAX PRESUMABLY 
WILL BE LIABLE WHEN DUNNED. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

3. FYI. WE BELIEVE $100 PER MONTH TAX ON EXPATRIATES 
OCCUPYING JOB DEMAND FILLABLE BY AN INDONESIAN APPLIES 
ONLY TO CERTAIN SECTORS. WHEN PROMULGATED IN 1974 IT 
COVERED ONLY FORESTRY. IT WAS SUBSEQUENTLY EXPANDED 
TO INCLUDE TRADE, DISTRIBUTION AND SERVICE SECTORS. 

HOWEVER, WE HAVE BEEN UNABLE TO DETERMINE IF INDUSTRIAL 
SECTOR WAS EVER ADDED. WILL CONTINUE TO CHECK. 

NEWSOM 
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